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The development of a high-tech process plant would help reduce Galician imports and boost the
local auxiliary industry and employment.

Iberdrola and Foresa plan investments in renewable
hydrogen for the production of green methanol in
Galicia

e Construction of a 20 MW green hydrogen plant, expandable to 200 MW, and CO.
- capture equipment are being analysed - Green methanol would be used in
Foresa’s chemical processes and surplus could be exported in the future

e The investment, which is eligible for Next Generation EU funds, would exceed
82 million euros and could reach 400 million euros in its expansion

Iberdrola and Foresa analyse the development of investments in renewable hydrogen for the
industrial production of green methanol in Galicia. Both companies could tackle the construction
of a 20 MW green hydrogen plant - expandable to 200 MW - obtained by electrolysis with
renewable energy, as well as the installation of equipment to capture CO, from biomass
combustion plants, therefore increasing its already important carbon capture character.

The projects will be co-located at Foresa’s plants in Galicia, and the initial investment - which is
eligible for Next Generation EU funds - would exceed 82 million euros; a volume that could
reach 400 million if planned expansions are undertaken. In the first phase, green methanol
production of 10,000 tn/year would be achieved, which could be scaled up to 100,000 tn/year,
therefore preventing the emission of 470,000 tn/year of CO,.

The resulting green methanol would be used by Foresa in its chemical processes which would
replace the imported methanol it currently uses for the production of wood glues and resins. In
this way, the project provides essential support to the forestry value chain - which is strategic for
Galicia - achieving greatly reduced emissions in key chemical products. Furthermore, the
possibility of increasing production and exporting surpluses to companies that also use this raw
material in their industrial processes is also envisaged.

Diversification and development of Galician industry and employment

The development of a high-tech processing plant would reduce Galician imports of methanol,
replacing them with sustainable local production, boost the local chemical, mechanical, metal,
electrical, forestry and auxiliary industries and create jobs.

It would also contribute to the diversification and long-term development of Galician industry.
The investment initiative to decarbonise methanol and tackle its production in Spain would
reinforce the region's position as a technological benchmark in green hydrogen use and would
represent an opportunity for the country, given that there is currently no domestic green
methanol production and intensive demand.

The project together with Foresa is part of the 175 initiatives presented or in which Iberdrola
participates in the Next Generation EU programme, which would mobilise investments of 30
billion, involve more than 350 small and medium-sized companies in Spain and generate more
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than 60,000 jobs per year. These projects include 53 hydrogen-related initiatives, which would
trigger investments of 2.5 billion to achieve an annual production of 60,000 tonnes/year.

Green investments to promote economic recovery

Iberdrola has been leading the energy transition for two decades, acting as a key driving force
to transform the industrial fabric and in the green recovery of the economy and employment.
The company has thus launched a historic investment plan worth 150 billion euros over the next
decade, 75 billion euros by 2025, to triple its renewable capacity and double network assets and
take advantage of the opportunities offered by the energy revolution that the world's leading
economies are facing.

In Spain, investments to 2025 amount to 14.3 billion euros, mainly for the deployment of an
ambitious plan for renewables and smart grids. In Spain, it is the leader in the renewable sector
with an installed capacity of 16,700 MW, which will increase to 25,000 MW with its investment
plan up to 2025.

Investments worth 120 billion euros over the last twenty years has made Iberdrola a leader in
renewable energy with nearly 35,000 MW installed worldwide, a volume that makes its
generation fleet one of the cleanest in the energy sector.

With emissions of 98 gCO,/kWh, we are already two-thirds lower than the European average,
and the strategy of investing in clean energy and networks will lead Iberdrola to be a “carbon
neutral” company in Europe by 2030.

About Iberdrola

Iberdrola is a leading global energy supplier — the third-largest by market capitalisation in the world and the
leader in renewables — championing the energy transition towards a low-emissions economy. The group
supplies energy to around 100 million people in dozens of countries and has renewable, grid and commercial
activities in Europe (Spain, the UK, Portugal, France, Germany, Italy and Greece), the US, Brazil, Mexico and
Australia, while counting markets including Japan, Ireland, Sweden and Poland among its growth platforms.

With a workforce of more than 37,000 and assets of over €122.518 billion, it recorded turnover in excess of €33
billion and net profit slightly exceeding €3.611 billion in 2020. The company contributes to the maintenance of
400,000 jobs in its supply chain, with an annual procurement budget of €14 billion. A leader in the fight against
climate change, Iberdrola has committed more than €120 billion over the last two decades to building a
sustainable energy model based on sound environmental, social and governance (ESG) principles.

About Foresa

FORESA is a European chemical company with a strong focus on research and innovation providing high
technical quality, technology know-how transfer and environmental solutions for our customers. FORESA was
founded in 1964. It currently has factories in 3 different countries (Spain, Portugal and France). FORESA’s main
activity is the production of aminoplastic resins and adhesives for the wood and board sector.

In addition, and as a result of the strong investment in R&D&I carried out in recent years, FORESA has been
consolidating its classic range of products and at the same time, it has been diversifying its product portfolio: As
a result, FORESA is currently present in sectors such as the automotive industry, the manufacture of rock wool,
additives for cements and mortars, catalysts and collectors, fireproofing additives, polyvinyl acetate resin and is
immersed in very advanced developments in acrylic, styrene-acrylic and vinyl-veova resins for the paint sector
and others.

All this commitment to innovation has positioned FORESA as a major European benchmark in the provision of
comprehensive customer services, both for its global development capacity and for the recognised quality of its
products, its technical assistance (which enables it to design customised products for each particular industrial

situation) and, finally, for its logistics and service.
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The products manufactured by FORESA have been progressively adapted as current environmental legislation
generated new requirements in different fields. Our medium-term challenge, in addition to continuing with this
philosophy, is to carry out exhaustive research into the development and production of natural resins and
additives, using natural, sustainable and environmentally friendly raw materials.
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