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At the COP 26 Powering Past Coal Alliance meeting

Ignacio Galan: “We must act together against climate
change”

e The chairman of Iberdrola had a busy agenda today during the conference at the
Climate Summit

e Galan said that coal has to be phased out completely and coal-fired power plants
demolished. Otherwise, whenever there is a short-term problem, there will
always be a temptation to start them up again. There is no place for coal in a
modern energy system

e The Iberdrola group is leading the way to a decarbonised, resilient economy
through a sustainable, efficient business model. It has already invested more
than €120 bn in the last 20 years, and is closing its coal and oil-fired power plants
around the world.

The chairman of Iberdrola, Ignacio Galan, took part in the Powering Past Coal Alliance
(PPCA) event this morning. The coalition of governments and companies was set up in 2017
to promote policies and investment plans aimed at phasing out of coal as a source of energy
to progress with the implementation of clean energies.

On behalf of Iberdrola, he has signed an International Declaration calling for the abolition of
this raw material, in line with this year's United Nations Climate Change Conference, on the
understanding that this measure is fundamental to advancing in the commitment to keep global
warming on the planet to a maximum of 1.5 degrees.

Iberdrola is a pioneer in the energy transition and was one of the first companies to join the
Powering Past Coal Alliance, a decarbonisation commitment that will facilitate the shift from
using fossil fuels to renewables.

In this regard, Galan says that this is a crucial moment for the planet, which has its sights set
on 2050 when greenhouse gas emissions must have been reduced to zero. The target is to
reduce these emissions by 45% within the next ten years.

The chairman insisted on the obligation to work together to phase out coal-fired power plants
immediately and replace them with renewable electricity to protect the planet.

The company is a trail-blazer on the road to sustainability, having advocated for renewable
energies for the last 20 years. Along the way, Iberdrola has closed 17 coal and oil-fired power
plants and has invested around €120 bn in clean energies, smart networks and digitalisation,
reaching 35 GW of installed renewable energies.
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Similarly, Iberdrola is planning to invest €155 bn during the next ten years, with the goal of
achieving zero emissions in 2030, 20 years ahead of the goal set for the EU.

The Iberdrola business model, which has increased six-fold, shows that the fight against
climate change is entirely compatible with value creation for its shareholders, employees and
society at large. The company is currently the world leader in renewable energies, supplying
energy to more than 100 million people around the world.

However, according to the chairman, the decarbonisation undertakings that will emerge from
the COP26 will only be viable if governments provide a stable, coherent and predictable
regulatory framework with legal security. The objective is that clean energy development is not
affected by temporary problems of the type currently occurring with rising gas prices, which is
causing some companies to lose their way and go back to coal.

In his opinion, other measures should be added to these stable rules, such as the immediate
suspension of fossil fuel subsidies, or providing price signals under the "polluter pays" principle,
but above all, Sanchez Galan insisted on the need to put an end to the bureaucracy that
prevents green projects from being approved quickly.

Supporting decarbonisation in Spain

Iberdrola is making progress with its national decarbonisation strategy in line with a green
transformation plan linked to the orderly closure of its power plants, such as those in Velilla
(Palencia) and Lada (Asturias).

These plants include investments in renewables, the creation of citizen platforms, circular
economy projects and stimulation of business and local jobs using green principles, innovation
and support for local entrepreneurship.

About Iberdrola

Iberdrola is one of the world’s principal energy companies, a leader in renewables, and it is spearheading the
energy transition towards a low-emission economy. The group supplies energy to around 100 million people in
dozens of countries and has renewable, grid and commercial activities in Europe (Spain, the UK, Portugal, France,
Germany, Italy and Greece), the US, Brazil, Mexico and Australia, while counting markets including Japan, Ireland,
Sweden and Poland as growth platforms.

With a workforce of more than 37,000 and assets of over €122.5 bn, it recorded a turnover in excess of €33 bn
and net profit slightly exceeding €3.6 bn in 2020. The company helps maintain 400,000 jobs in its supply chain,
with an annual procurement budget of €14 bn. A leader in the fight against climate change, Iberdrola has
committed more than €120 billion over the last two decades to building a sustainable energy model based on
sound environmental, social and governance (ESG) principles.
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