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This is the first PPA signed with a pharmaceutical company in Spain. Europe’s largest
photovoltaic plant, Francisco Pizarro, will supply clean electricity to the 9 Bayer sites in

Spain

Iberdrola and Bayer make progress on their
environmental commitment and seal 10-year agreement
for 100 % renewable electricity supply

e The agreement reinforces Iberdrola's renewables strategy through bilateral
energy supply contracts at competitive and stable prices with large customers
committed to sustainable consumption

e With this long-term agreement, Bayer strengthens its commitment to
sustainability by securing green electricity for all its sites in Spain, including
three manufacturing plants, five research and development centres and central
facilities servicing the whole Iberian Peninsula

e Agreements such as the one announced today by both companies are expected
to make a substantial contribution to achieving net zero objectives for 2050 with
a 100 % renewable electricity system in Spain

Iberdrola and Bayer in Spain are joining forces in the transition to a green economy with the
signing of the first long-term power purchase agreement (PPA) between an electricity utility
and a pharmaceutical company in Spain, generated by clean generation sources.

Iberdrola will supply 100 % renewable electricity to cover the entire electricity procurement of
the nine Bayer sites in Spain, including three factories, five research and development (R&D)
centres and the company's headquarters for Iberia.

This initiative will be effective in 100 % of these centres from 2022 and for a ten-year period,
with the electricity generated by the Francisco Pizarro photovoltaic plant — Europe’s largest
planned photovoltaic plant — which Iberdrola will build in Extremadura and which has already
received environmental impact approval (EIS). Until that time, the agreement includes a
‘bridge contract' under which Bayer will now consume all the electricity it needs without
emissions, with guarantee of origin (GO) labels.

With the agreement, Iberdrola and Bayer continue to contribute together to the transition
towards a green economy, following the PPA agreed by both companies in Mexico whereby
the pharmaceutical company buys green energy generated by the Santiago onshore wind
farm (105 MW), located in the state of Guanajuato.

The alliance reinforces Iberdrola's renewable strategy, which includes the signing of bilateral
energy supply contracts at competitive and stable prices with large customers committed to
sustainable consumption.

"PPAs open up many opportunities for the development of renewable projects which are

transforming the present and future of energy in our country while contributing to the transition
to a green economy. These long-term energy purchase contracts bring stability to the
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company's investments. They have also become an optimal tool for managing the electricity
needs of large consumers, committed to clean and sustainable supply. PPAs demonstrate the
competitiveness of renewables and their ability to supply energy at affordable and stable
prices in the long term," explains Eduardo Insunza, Iberdrola's Global Director for Large
Customers.

Bayer, which at the end of last year announced its commitment to achieving an
emission-neutral footprint worldwide by 2030, is making progress with this agreement, which
represents a major step forward in its contribution to net zero. In addition, the company is
analyzing and adapting its facilities to make them more efficient with better use of resources,
as another priority on which Bayer is focusing its investment.

“Measures such as these help us to further Bayer's commitment to sustainability by taking
concrete steps to reduce our environmental impact," said Laura Dieguez, Director of
Communications, Corporate Public Affairs and Sustainability. “Working with experts such as
Iberdrola makes this commitment effective almost immediately, while we contribute to develop
the infrastructure Europe needs to build a greener and more environmentally friendly future.”

Competitive technology to mitigate global warming

The 100 % renewable energy that Iberdrola will supply to Bayer facilities in Spain will come
from the Francisco Pizarro project, the largest photovoltaic (PV) plant currently under planning
consent in Europe, with 590 MW installed capacity.

Located between the Extremaduran municipalities of Torrecillas de la Tiesa and
Aldeacentenera (Caceres), the project has already received environmental impact assessment
(EIA) approval and will generate enough clean energy to supply 375,000 people annually, a
figure higher than the populations of the cities of Caceres and Badajoz. Once operational in
2022, the plant will prevent the emission of 245,000 tonnes of CO, into the atmosphere each
year, reinforcing the competitiveness of this technology for the protection of the environment
and the mitigation of global warming.

Beyond its environmental contribution, the new investment in this PV project — which will
amount to €300 million — will help to reactivate the supply chain and job creation in the
community, involving up to more than 1,000 professionals.

Francisco Pizarro is part of Iberdrola’'s renewable energy investment plan in Extremadura which
envisages the installation of some 2,000 green MW by 2022, making the region one of the
central platforms of its renewable energy strategy in Spain.

Renewables for a green recovery

Iberdrola has extensive global PPA experience, managing long-term power purchase
agreements in markets such as Spain, the United Kingdom, the United States, Mexico and
Australia — following its recent entry into this market — for more than 3,000 MW wind and
photovoltaic capacity. In Spain, the company has pioneered this type of contract with
companies from different industries: banking, telecommunications, breweries, distribution,
sports and now pharmaceuticals.

For more information: What is a PPA, and what are the main benefits?
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Iberdrola is convinced that electrification with renewable energy sources will play an essential
role in economic recovery, industrialisation and job creation in the post-COVID world. Iberdrola
has recently presented an investment plan of €75 billion by 2025, the largest ever made by a
Spanish company, with which it will double its renewable capacity. The company anticipates
that its activity, procurement and investments will boost the business of its 22,000 suppliers -
sustaining 500,000 jobs worldwide - as well as new recruits in the group, which could reach
20,000 by 2025.

Iberdrola is a global renewable energy leader and a benchmark in the fight against climate
change. The group currently operates 32.7 GW of clean energy globally and has a green
project pipeline of more than 70 GW.

About Iberdrola

Iberdrola is a global energy leader, the number-one producer of wind power, and one of the world’s biggest electricity utilities
by market capitalisation. The group supplies energy to almost 100 million people in dozens of countries including Spain, the
United Kingdom (ScottishPower), the United States (AVANGRID), Brazil (Neoenergia), Mexico, Australia, Germany, Portugal,
Italy and France. With a workforce of more than 35,000 and assets in excess of €122 billion, it achieved a turnover of €36.4
billion and a net profit of over €3.4 billion in 2019.

Iberdrola is leading the transition towards a sustainable energy model through its investments in renewable energy, smart
grids, large-scale energy storage and digital transformation, to offer the most advanced products and services to its customers.
Thanks to its commitment to clean energy, Iberdrola is one of the companies with the lowest emissions and an international
benchmark for its contribution to sustainability and the fight against climate change.

About Bayer

Bayer es una empresa multinacional con competencias clave en las areas de ciencias de la vida relacionadas con la salud y
la alimentacién. Con sus productos y servicios, la empresa quiere ser util a la humanidad contribuyendo a encontrar solucién
a los grandes desafios que plantean el envejecimiento y el crecimiento constantes de la poblacién mundial. Al mismo tiempo,
el Grupo aspira a aumentar su rentabilidad y a crear valor a través de la innovacion y el crecimiento. Bayer se adhiere a los
principios de desarrollo sostenible, y sus marcas son sinénimo de confianza, fiabilidad y calidad en todo el mundo. En el
ejercicio 2019, el Grupo, con alrededor de 104.000 empleados, obtuvo unas ventas de 43.500 millones de euros, realizd
inversiones por valor de 2.900 millones de euros y destind 5.300 millones de euros a investigacion y desarrollo. Para mas
informacion, visite la web www.bayer.com.

Disclaimer

This press release may contain forward-looking statements based on current assumptions and forecasts made by Bayer
Group or subgroup management. Various known and unknown risks, uncertainties and other factors could lead to material
differences between the actual future results, financial situation, development or performance of the company and the
estimates given here. These factors include those discussed in Bayer's public reports which are available on the Bayer
website at www.bayer.com. The company does not undertake to update these forward-looking statements or to conform them
to future events or developments.
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