IBERDROLA 24 July 2019

PRESS RELEASE

Record €3 billion investment up to June (+23%)
allows Iberdrola to obtain net profit of €1.644
billion in the first half of 2019 (+16.6%)

Ignacio Galan, Group Chairman, said: “This double-digit growth highlights the
success of our business model, based on a commitment to clean energy, regulated
assets with stable and predictable returns, and a well-judged geographical
diversification”

“\We’re delivering on our Strategic Outlook faster than expected, which allows us to
announce an upward revision of our full-year net profit guidance higher than 10%,”
Galan stated

e €3.054 billion investment: the group’s largest figure over a six-month period. 48% of
capital expenditure was allocated to renewable energy and 40% to regulated
transmission and distribution networks. Over the past 18 months, investment reached a
record €8.375 billion

e Increased capacity: 75% of the new 5,250 megawatts (MW) expected to come on
stream over the course of 2019 will do so in the second half of the year. Thus, the
target of installing 13,000 MW new capacity by 2022 could be exceeded

e Good performance of international businesses: gross operating profit (EBITDA)
grew by 12.5% to €4.99 billion, due to the positive performances in the United States,
Mexico and Brazil and the contribution of the Wikinger offshore wind farm, which amply
offset lower contribution from the Networks and Renewables businesses in Spain and
the Generation and Retail business in the UK

e Iberdrola, the world’s largest corporate green bond issuer: during the first half of
the year, the group issued €4 billion in green and sustainable finance, thus continuing
to improve its financial solidity. The average cost of borrowing has been reduced by six
basis points, to 3.43%, and the ratio of net debt to EBITDA stands at 3.67

e 2019 guidance: net profit growth for the year is to be revised upwards to double-digit
levels. This follows the good results for the first six months, the new capacity coming
on stream, cost savings and divestments, and efficiency measures
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Madrid. Iberdrola obtained a net profit of €1.644 billion in the first half of 2019,
representing an increase of 16.6% from the same period last year. This strong
result reflects the record investments made by the group.

The company invested €3.054 billion in the first six months, up 23.2% year on
year, 88% of which was allocated to renewable energy projects, and transmission
and distribution network assets (48% the former and 40% the latter). This amount
represents the group’s largest investment figure over a six-month period. In
addition, over the past 18 months, Iberdrola’s investment totaled €8.375 billion,
another record figure for the company.

Group Chairman Ignacio Galan explained that “this double-digit growth highlights
the success of our business model, based on a commitment to clean energy,
regulated assets with stable and predictable returns, and a well-judged
geographical diversification.”

From investments during the first half, he highlighted the 68% rise in clean
generation investments, as reflected by the good progress of works at East Anglia
One offshore wind farm in the North Sea.

Due to this investment, the company expects 5,250 MW of new capacity to be
commissioned during 2019, out of which 75% will come on stream in the second
half of the year. The acceleration in the pace of investment signals that the target
of developing 13,000 MW in new capacity during the 2018 to 2022 period will be
exceeded. This would mean an increase in the group’s installed capacity of more
than 40% relative to the start of the Plan.

The increase in investments is also a response to the business opportunities
presented by the transition to a low carbon economy.

Decarbonisation strategies are being implemented in both the US and Europe.
These include the EU’s Clean Energy for All Europeans package, Spain’s
Integrated National Energy and Climate Plan, the UK’s Net Zero Emissions by
2050 Plan and the New York Climate and Community Protection Act, among other
initiatives.

At the same time there are opportunities in offshore wind and network
infrastructure in US, UK and Brazil. Mexico is also seeking to commission 70,000
new megawatts of capacity by 2033.
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Good operating performance of international businesses

Operating performance of Iberdrola’s international businesses was very positive,
as reflected by revenue increasing to €18.28 billion in the six months to the end of
June — up by 3.9% from the first half of 2018. Gross margin also improved, by
7.3%, to reach €8.23 billion.

Gross operating profit (EBITDA) reached €4.989 billion for the half-year,
representing an increase of 12.5%. This result was driven by positive
performances in US, Mexico and Brazil, and the contribution of the Wikinger
offshore wind farm, comfortably offsetting the decline in contribution from the
Networks and Renewables businesses in Spain and the Generation and Retail
business in the UK.

By business area, Networks posted EBITDA of €2.593 billion, up by 8.6%, driven
by Brazil and US, which saw operating results growing by 36.1% and 10.7%
respectively. The UK also improved, growing by 4.3%. In Spain, EBITDA shrank
by 6.4%.

Generation and Retail EBITDA stood at €1.182 billion for the January to June
period, up 34.8% from same period of 2018. This growth was largely due to
generation output increase in Spain (+27.4%), enhanced revenue in Mexico. The
good performance in these two countries offsets the lesser contribution of the retail
business in the United Kingdom as a consequence to the complex operating
environment in that country.

Renewables posted €1.165 billion EBITDA, down by 1.6%, affected by lower wind
and hydro production in Spain resulting from meteorological conditions, which
translate into a 22.6% decline in operating profit. However, the business
performed well in Brazil (+21.5%), the UK (+4%) and Mexico, which increased its
output thanks to the commissioning of new photovoltaic capacity. Also significant
was the contribution of Wikinger offshore wind farm, improving the performance of
Iberdrola Energia Internacionall. The Group’s renewable capacity now exceeds
30,300 megawatts (MW).

1 This company brings together the businesses previously referred to as “Rest of the World” (ROW).
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Constant improvement of financial strength

During the first half of the year, Iberdrola continued to implement its financing
strategy, with €5.5 billion of new resources, focusing on sustainable and green
formats that amounted to €4 billion. The group continues to be world leader in the
placement of corporate green bonds. This has also contributed to the improvement
of the group’s financial solidity.

Iberdrola’s cash generation for the period grew by 11.1% to €3.88 billion.

Thus, the group has improved all its financial ratios. Average cost of borrowing
was reduced by six basis points to 3.43%. The ratio of net debt to EBITDA came to
3.67 at the end of the period and the ratio of cash generation to net debt increased
to 21.2%.

Improved full-year guidance

“I'm pleased to confirm that we are delivering on our Strategic Outlook faster than
expected, which allows us to announce an upward revision of our full-year net
profit guidance higher than 10%,” said Ignacio Galan.

This revision in guidance follows the solid results for the first six months, the
commissioning of new capacity as well as cost savings.

The company now expects to achieve low double-digit percentage growth in net
profit for 2019, rather than the high single-digit increase previously forecasted.
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About Iberdrola

Iberdrola is a global energy leader, the number one producer of wind power, and one of the
world’s biggest electricity utilities by market capitalisation. The group is present in numerous
countries and supplies energy to over 100 million people mainly in Spain, the United Kingdom
(Scottish Power), the USA (AVANGRID), Brazil (Neoenergia) and Mexico. With a workforce of
34,000 and assets in excess of Euros 113 billion, it achieved a turnover of Euros 35,075.9
million and a net profit of Euros 3,014 million in 2018.

Iberdrola is leading the transition towards a sustainable energy model through investments in
renewable energy, smart grids, large-scale energy storage and digital transformation, offering
the most advanced products and services to its customers. Thanks to its commitment to clean
energy, Iberdrola is one of the companies with the lowest emissions and an international
benchmark for its contribution to the fight against climate change and for sustainability.
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IMPORTANT INFORMATION

This release does not constitute an offer of purchase, sale or exchange, nor a request for
an offer of purchase, sale or exchange of securities in the United States of America or in
any other jurisdiction. IBERDROLA, S.A. shares may not be offered or sold in the United
States of America except pursuant to an effective registration statement under the
Securities Act of 1933 or a valid exemption from registration.

This communication includes certain Alternative Performance Measures (APMs) as defined
in the Guidelines on Alternative Performance Measures published by the European
Securities and Markets Authority (ESMA) on 5 October 2015 (ESMA/2015/1415en). APMs
are measures of financial performance developed from the financial information of
Iberdrola, S.A. and its group companies but not defined or detailed in the applicable
financial reporting framework. These APMs help ensure a better understanding of Iberdrola
S.A.’s financial performance, but should only be seen as additional information. They do
not replace the financial information prepared in accordance with IFRS. The way in which
Iberdrola, S.A. defines and calculates these APMs may also differ from that of other entities
using similar measures and therefore not be comparable with them. Finally, it should be
borne in mind that some of the APMs used in this communication have not been audited.
For more information on these matters, including their definition or the reconciliation
between the corresponding management indicators and the consolidated financial
information prepared in accordance with IFRS, please refer to the information available on

the corporate website (Wwww.iberdrola.com).

FORWARD-LOOKING STATEMENTS

This communication contains forward-looking information and statements about
IBERDROLA S.A. and AVANGRID Inc, including financial projections and estimates and their
underlying assumptions, statements regarding plans, objectives and expectations with
respect to future operations, capital expenditures, synergies, products and services, and
statements regarding future performance. Forward-looking statements are statements that
are not historical facts and forecasts are generally identified by the words “expects”,

”mow; IZ8A\

“anticipates”, “believes”, “intends”, “estimates” and similar expressions.

Although IBERDROLA, S.A. believes that the expectations reflected in such forward-looking
statements are reasonable, investors and holders of IBERDROLA S.A. and AVANGRID Inc.
shares are cautioned that forward-looking information and statements are subject to
various risks and uncertainties, many of which are difficult to predict and generally beyond
the control of IBERDROLA S.A. and AVANGRID Inc., that could cause actual results and
developments to differ materially from those expressed in, or implied or projected by, the
forward-looking information and statements. These risks and uncertainties include those
discussed or identified in the public documents sent by IBERDROLA S.A. to the Comision
Nacional del Mercado de Valores and by AVANGRID Inc. to the Securities and Exchange
Commission, which are available to the public.

Forward-looking statements are not guarantees of future performance. They have not been
reviewed by the auditors of IBERDROLA S.A. and AVANGRID Inc. You are cautioned not to
place undue reliance on the forward-looking statements, which refer only to the date on
which they were made. All forward-looking statements hereby made or otherwise
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IBERDROLA 24 July 2019

PRESS RELEASE

attributable to IBERDROLA S.A, AVANGRID Inc. or any of its members, directors, officers,
employees or any representatives are expressly qualified in their entirety by the cautionary
statement above. All forward-looking statements included herein are based on information
available on the date thereof. Except as required by applicable law, IBERDROLA S.A. does
not undertake any obligation to publicly update or revise any forward-looking statements,
whether as a result of new information, future events or otherwise.

@ Cuida del medio ambiente.
=l Imprime en blanco y negro y solo si es necesario.
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