IBERDROLA 7 November 2017

PRESS RELEASE

Iberdrola increases investments 31.5% to nearly

€4 billion in the first nine months

Net profit reaches €2.41 billion (+18.4%) thanks to
international businesses which compensate poor

results in Spain

91% of investments were allocated to networks, renewable
energy and long-term contracted generation: the group has
7,400 MW of new capacity under construction, of which 2,700
MW are expected to be commissioned by the end of 2018

The company hired 2,559 employees in the period, bringing
total staff to more than 34,000 people, while making
purchases of over €6.3 billion to more than 20,000 suppliers

The first nine months of the year saw low hydroelectric power
production in Spain, 57.2% below 2016 levels

This negative impact was partially offset by the good
performance of the company’s international networks and
renewables businesses

US subsidiary AVANGRID’s net profit grew by 14% to $494
million with total shareholder return (TSR) for the year
exceeding 38%

Neoenergia, the Brazilian subsidiary 52.45% owned by
Iberdrola, was a key growth driver

SHAREHOLDER REMUNERATION

Confidence in the group’s structural strength has enabled the

Board of Directors, in line with its pledge, to approve a 3.7% rise

in the remuneration per share in the second edition of Iberdrola
Flexible Dividend scheme to be paid in January 2018, with the

company committed to purchasing free allocation rights at €0.14

gross per right. As a novelty, shareholders will have the choice
of receiving the dividend in cash
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PRESS RELEASE

In the first nine months of 2017, Iberdrola carried out investments worth
€3.99 billion, up by 31.5% from the same period last year.

Of that amount, 91% was allocated to networks, renewable energy and
long-term contracted generation projects, consistent with the group’s
strategy of focusing activity and future returns on stable and regulated
businesses.

In this sense, Iberdrola is currently building 7,361 megawatts (MW)
capacity, to be commissioned by 2020, of which 2,700 MW will be
operational in 2018. These new facilities will be, for the most part,
offshore and onshore wind farms (1,064 MW and 1,412 MW respectively)
as well as combined cycles and co-generation plants (3,571 MW).

To deliver this growth process, Iberdrola hired 2,559 new employees,
bringing total staff to 34,400 people at the end of September. Also, the
group made purchases worth over €6.3 billion to more than 20,000
suppliers.

The company’s net profit reached €2.41 billion between January and
September, an 18.4% increase from the same period last year.

These good results reflect positive performance in the networks and
long-term contracted generation businesses as well as the company’s
international diversification, with subsidiaries in the US (AVANGRID) and
Brazil (Neoenergia) making important contributions.

AVANGRID’s net profit reached $494 million for the first nine months of
2017 (+14%) and the subsidiary is already offering total shareholder
return above 38% so far this year.

Additionally, the company reorganisation in Brazil (the integration of
Elektro in Neoenergia) entails capital gains of €521 million as a result of
the listing at market value of the stake that Iberdrola used to have in
Neoenergia, which now stands at 52.45%.

As a consequence, the Brazilian subsidiary has a net positive impact of
€508 million in the group’s earnings for the first nine months of the year.
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Ebitda stood at €5.44 billion, 5.1% below the same period last year,
impacted by lower hydroelectric power production in Spain (-57.2%), and
lower demand and margins in the UK’s liberalized market.

Nevertheless, the good performance in the networks area where Ebitda
grew by 5.4%, and contracted generation in Mexico, up by 26.7%,
continued to contribute positively to results. Meanwhile, Renewables
remained stable.

Revenues between January and September stood at €22.28 billion, up
by 3.5% with the gross margin rising 0.2% to €9.76 billion. Operating
cash flow reached €4.62 billion, a drop of 1.9%, while taxes and levies
were €1.46 billion (+12.4%).

Results by business

Good performance in the networks, contracted generation and
renewables areas have partially offset poor performance in Spain, due to
lower hydro output, and in the UK’s liberalised area.

By business, networks Ebitda grew 5.4% to €3.09 billion, driven by
positive operating performance in the US and Brazil which improved by
15.8% and 72.4% respectively. Account has to be taken of Neoenergia
consolidation as well as the fact that over 60% of the networks Ebitda
originates outside Spain.

Generation and supply recorded Ebitda of €1.24 billion until September,
(-28.4%). These results were affected by the extremely low hydroelectric
power production in Spain (-57.2%) and the weak results in the United
Kingdom, mainly due to reduced production (-28.6%) after the closure of
Longannet coal-fired plant, plus lower demand and lower margins.

Renewables was stable with €1.14 billion Ebitda, in line with the first nine
months of 2016. Although Spain was also affected by low wind resource,
results improved elsewhere, growing in the UK (+34.7%) as well as Brazil
and Mexico (+3%). In addition, the United States is now the country with
the largest contribution to renewables earnings, with 36% of the total.
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Shareholder remuneration increased + 3.7%

Derived from the confidence in the group’s structural strength and in line
with its pledge, the Board of Directors has approved a new edition of the
Iberdrola Flexible Dividend programme for the interim dividend payable
in January 2018.

This new edition includes a novelty: shareholders will have the choice of
receiving the dividend in cash in addition to the usual options available to
shareholders of receiving dividend as new company shares free of
charge, selling their free allocation rights on the market or selling them to
the company at a fixed guaranteed price.

Shareholders opting to receive remuneration in cash will get, at least,
€0.14 gross per share, a 3.7% increase from the amount committed for
the Iberdrola Flexible Dividend programme paid in January 2017.

The option of selling allocation rights to Iberdrola is expected to be fully
replaced by a cash payment in July 2018, in the framework of the final
dividend against 2017 earnings. This proposal will be presented for
approval at the next General Shareholders’ Meeting.

2017 results outlook

As reflected by the group’s Ebitda, the first nine months of the year have
been impacted by an inferior operating performance as a result of lower
production, mainly hydroelectric power generation in Spain.

However, the company’s core businesses continue to show good
performance as the results in networks, contracted generation and
renewables reveal. Therefore, Iberdrola is confident that 2017 net profit
will continue delivering growth.
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LEGAL NOTICE
DISCLAIMER

This document has been prepared by lberdrola, S.A. exclusively for use during the
presentation of financial results of the nine-month period ended on 30 September 2017.
As a consequence thereof, this document may not be disclosed or published, nor used
by any other person or entity, for any other reason without the express and prior written
consent of Iberdrola, S.A.

Iberdrola, S.A. does not assume liability for this document if it is used with a purpose
other than the above.

The information and any opinions or statements made in this document have not been
verified by independent third parties; therefore, no express or implied warranty is made
as to the impartiality, accuracy, completeness or correctness of the information or the
opinions or statements expressed herein.

Neither Iberdrola, S.A. nor its subsidiaries or other companies of the Iberdrola Group or
its affiliates assume liability of any kind, whether for negligence or any other reason, for
any damage or loss arising from any use of this document or its contents.

Neither this document nor any part of it constitutes a contract, nor may it be used for
incorporation into or construction of any contract or agreement.

Information in this document about the price at which securities issued by Iberdrola, S.A.
have been bought or sold in the past or about the yield on securities issued by
Iberdrola, S.A. cannot be relied upon as a guide to future performance.

IMPORTANT INFORMATION

This document does not constitute an offer or invitation to purchase or subscribe shares,
in accordance with the provisions of (i) the restated text of the Securities Market Law
approved by Royal Legislative Decree 4/2015, of 23 October; (ii) Royal Decree-Law
5/2005, of 11 March; (iii) Royal Decree 1310/2005, of 4 November; (iv) and their
implementing regulations.

In addition, this document does not constitute an offer of purchase, sale or exchange,
nor a request for an offer of purchase, sale or exchange of securities, nor a request for
any vote or approval in any other jurisdiction.

The shares of Iberdrola, S.A. may not be offered or sold in the United States of America
except pursuant to an effective registration statement under the Securities Act of 1933
or pursuant to a valid exemption from registration. The shares of Iberdrola, S.A. may
not be offered or sold in Brazil except under the registration of Iberdrola, S.A. as a
foreign issuer of listed securities, and a registration of a public offering of depositary
receipts of its shares, pursuant to the Capital Markets Act of 1976 (Federal Law No.
6,385 of December 7, 1976, as further amended), or pursuant to a valid exemption from
registration of the offering.

This document and the information presented herein was prepared by Iberdrola, S.A.
solely with respect to the consolidated financial results of Iberdrola, S.A. and was
prepared and is presented in accordance with the International Financial Reporting
Standards (“IFRS”). This document does not contain, and the information presented
herein does not constitute, an earnings release or statement of earnings of Avangrid,
Inc. (“Avangrid”) or Avangrid's financial results. Neither Avangrid nor its subsidiaries
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assume responsibility for the information presented herein, which was not prepared and
is not presented in accordance with United States Generally Accepted Accounting
Principles (“U.S. GAAP”), which differs from IFRS in a number of significant respects.
IFRS financial results are not indicative of U.S. GAAP financial results and should not
be used as an alternative to, or a basis for anticipating or estimating, Avangrid's
financial results. For information regarding Avangrid’s financial results for the
nine-month period ended on 30 September 2017, please see the press release
Avangrid issued on October 24, 2017, which is available on its investor relations
website at www.avangrid.com and the Securities and Exchange Commission (“SEC”)
website at www.sec.gov.

This document does not contain, and the information presented herein does not
constitute, an earnings release or statement of earnings of Neoenergia S.A.
(“Neoenergia”) or Neoenergia's financial results. Neither Neoenergia nor its subsidiaries
assume responsibility for the information presented herein. For information regarding
Neoenergia’s financial results for the nine-month period ended on 30 September 2017,
please see the release Neoenergia issued on November 6, 2017, which is available on
its investor relations website at www.ri.neoenergia.com and the Brazilian Comissao de
Valores Mobiliarios (“CVM”) website at www.cvm.gov.br.

FORWARD-LOOKING STATEMENTS

This communication contains forward-looking information and statements about
Iberdrola, S.A., including financial projections and estimates and their underlying
assumptions, statements regarding plans, objectives and expectations with respect to
future operations, capital expenditures, synergies, products and services, and
statements regarding future performance. Forward-looking statements are statements
that are not historical facts and are generally identified by the words “expects,”
“anticipates,” “believes, estimates” and similar expressions.

intends,

Although Iberdrola, S.A. believes that the expectations reflected in such forward-looking
statements are reasonable, investors and holders of Iberdrola, S.A. shares are
cautioned that forward-looking information and statements are subject to various risks
and uncertainties, many of which are difficult to predict and generally beyond the control
of Iberdrola, S.A., that could cause actual results and developments to differ materially
from those expressed in, or implied or projected by, the forward-looking information and
statements. These risks and uncertainties include those discussed or identified in the
documents sent by Iberdrola, S.A. to the Spanish Comision Nacional del Mercado de
Valores, which are accessible to the public.

Forward-looking statements are not guarantees of future performance. They have not
been reviewed by the auditors of Iberdrola, S.A. You are cautioned not to place undue
reliance on the forward-looking statements, which speak only as of the date they were
made. All subsequent oral or written forward-looking statements attributable to
Iberdrola, S.A. or any of its members, directors, officers, employees or any persons
acting on its behalf are expressly qualified in their entirety by the cautionary statement
above. All forward-looking statements included herein are based on information
available to Iberdrola, S.A. on the date hereof. Except as required by applicable law,
Iberdrola, S.A. does not undertake any obligation to publicly update or revise any
forward-looking statements, whether as a result of new information, future events or
otherwise.
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