FINAL THRMS dated 31 March 2008

Eherdrola Fioanray, 5,41
{incorporated with fimired liability in Spain)

lssue of
FPY3,000,000,000 2.67% Vixed Rale Notes due 31 March 2023 (the “Motes™)

Guarantced by
herdrola, 5.A.

Under the FUR20,0060,000,000
Fure Medinm Term Note Programme

PART A CONTRAUTHAL TERMS

Teras used herein shall be deemed Lo be defined as such {or the purposes of the Terms and Conditions of
Notes issoed by Iberdrola Finanzas, 8.A.U. set {orth in the Base Prospectus dated 27 July 2007 which
constitutes a base prospectus for the purposes of the Prospectus Directive (Directive 2003/71/HC) (lhe
“Prospectus Diveetive™). This document constitules the Fingd Terms of the Notes described herein for the
purposes of Article 5.4 of the Prospectus Directive and must be read in conjunction with such Base
Prospectus. Full information on the Issuer, the Guarantor and the offer of the Notes is only available on
the basiy of the combination of these Final Terms and the Base Prospectus. The Base Prospectus is
available for viewing af the registered office of the Issuer (calle Cardenal Gardoaui, no. 8 at Bilbao,
Spain) and at the oftice of the Paying Agents and copies may be obtained from the Issuer and the Paying
Agents
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- mI'fu)g;drolz-l i"inan}ﬁ;, SAU.

(i) Guarantor: Therdrola, S.A. S )
e Nt e
3 Specilied Currency or Cumrencies: | IAPANESE YEN (“IPY™) )

4 Ageregate Nominal Amount admited o tradings |

(i) Series: o IPY 3,000,000,000 -

(i) Tranche: " IPY 3,000,000,000

5. Issue Price: - 100.00 per cent. of the Agpregate Nominal Amount

agh

IPY 100,000,000

b Spe

7. (1) Issoe Date:

8. Maturity Date: ’ 31 March 2023, subject o adjustment  in
accordance with the Business Pay Convendion

9. loterest Bagiss 1267 % Fixed Ratwe

. VI"{'é'c:l'é[t'lpIinn/l‘ayméi'}t Rasis: Redemption at par

1. Change of Interest or Redemption/Paymuent Not Applicable
B3asis:

13, (1) Status of the Notes: Senior

(i} Btadus of the Guaraniee: Senior

(iii‘}_; Date Joint Administrators approval for 25 March 2008 -
issuance of Notes oblained:




14, Method of distribution:

PROVISIONS 1 ..a;;'{; TOINTER
¥5. Fixed Rate Note Provisions

(i) Inicrest Payment Date(s): '
) y ,

(1) Fixed Cougpon Amount| ()]

(iv) Broken Amouni(s):

“ {V ) Dl}(nu ut Fraction:

{(vi) Determination Daies:

{vu) Other terms refating o the wethod of
caleulaling interest for Fixed Rate Notes:

16, Floating Raie Note Provisions

17. Zero Coupon NMote Provisions

18. Index/Formula-linked Note/other variable-
linked interest Note Provisions

19. Bual Curvency Note Provisions

3 (gﬁ Aﬁ.ﬁ“{) EE,&‘?}% »3 E! S

to67

‘Not Applicable

Mon-syndicated

A r)pl:c able

pr:r cent, mer AU

payable anmmll\/ i arrear

31 March in L.‘%l h ys:.u S
CLUR 2,670,000 per IPY 100,000,000 in nominal
amount

5043 »6 l-];.-\ﬁé

justed

Not Applicable

| Not Applicable

TPROVISIONS RELATING TO REDEMPTION

?(} Call ()1“10[1 S —

25 Put ()pimn

1 Not Applicable

Not Appli( able

22, Final {cdcmpii'ﬁ'm Amsount '

IPY 100,000,000 per Note of JPY 100,000,600
specilied Denomination

(1) Now Global Note:

relating to Payment Dates:

r future Coupens or Receipls 1o be

26. Falons
attached o Definitive Notes (and dales on which
such Talons mature):

27, Details re dli;lg 0 i.’art[y Paid Notes: amount o
each payment comprising the Issue Price and daie
on which each payment is 1o be made and_

25, Finaneial Centre{s) or other specind provisions

1 Mot Ap

23, ¥a :Ey Re i v Amonnt As set out in the Conditions

Larly [i;(iﬁn’lptil)l'l Am()nnl(s) payable on

redemption for laxation rcasons or on fvent of

Default and/or th method of calculating the same

G regquired or if different from that set out

Condition 6):

GENERAL PROVISIONS APPL N"Km K TO THE NOTES )

W—L”(a) Form of Notes: Bearer Notos: -

- U Temporary Global Note exchangeable for a
Permanent  Global  Note  exchangeable  for
Pefinitive Notes in the Hmited circumstances

ified in ihe Permanent Global Mote.

London, Tokyo and TARGET

)]:a dblt




consequences (il any) of tailure 1o pay, including
any righi of the lssuer to forfeil the Noies and
interest due on late payment:

28 Details refating to Instalment Notes: amount of

each instalmend date on which each payment is to
be made:

29, Redenomination, ret
reconventioning provisions:

30. Consolidation provisions:

31, Other terms:

wminalisation and

Not Aj)]ﬁlicili‘alc '

32. (1) If syndicated, names of Managers:

Not Applicable

m(ii) Stabilising Me-mag,éf- (1[any}

Not Applicable

33, [ non-syndicated, name of Dealer:

34. Additional selling, restrictions: -

Not Applicable

PURPOST OF FINAL TERMS

These Final Terms comprise the final terms required to list and have admitted to trading the issue of
Notes described herein pursuant fo the FUR20,000,000,000 Furo Medium Term Note Programme of

therdrola International 3.V, and therdrola Finanzas, 5. AU guaranteed by Iberdrola, S.A.

RESPONSIBIHLITY

The Issuet and the Guarantor aceept responsibility for the information contained in these Final Terms

Signed on behall of the Issuet:

By:

Duly authorised

Signed on behall of the Guarantor:

By:

Puly authorised




PART B - OTHIER INFORMATION

L LESTING AND ADMISSION TO TRADBING

(1) Listing:

Lusembourg

{3y Admission {o trading:

(i) Es

to trading:

2LRATINGS

Ratings:

dimate of folal expenses ielated 10 admission

Applicaiion has been made for the Notes 1 be
admitled to trading on  the regulaied market of the
Luxemboury Slock Fxehange with effect from 31
March 2008

The Nofes to be issucd have been rated:

S &P A-
Moadys: A3
Fileh: A+

INTERESTS OF NATURAL AND LEGAL PERSONS INVOLVED IN THE ISSUE

Save as discussed in “Subscription and Sale™ in the Base Prospectas, so far ag the Issuer is aware, no
person mvolved in the offer of the Notes has an interest material to the offer,

4, YIELD

Commissioner of Syndicate of Notcholders:

| Mr. Roburio Orjates

Indication of yield: 2.67 per cenl. per annumn
The yield is caleulated at the Tssue Date on the
basis ol 1he ssue Price. I g not an mdication of
future yield.

5 OPERA )

ISIN Code: KSO354615402

“ode: 03546 )

Any clearing system(s) other than Furoclear Bank | Not Applmabh,

S.AUNY. and Clearstream Banking, société

anonyme and the relevand identification number(s):

Delivery: Delivery against paymenl

Names and addresses of additiona Paying Agent(s) | Not /\pi")liéal)!c'

{ifany):

Intended to be held in a manner which would allow | No

Hurosystem eligibility:

6. GENERAL )

. I ]) lré‘rLrli.crsﬁ )




